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kpmg tax accounting guide serves as an essential resource for businesses, accountants, and
financial professionals seeking comprehensive insights into the complexities of tax accounting
practices. As one of the leading global professional services firms, KPMG offers a detailed overview
of current regulations, compliance requirements, and strategic planning tools designed to optimize
tax positions and ensure adherence to local and international standards. This guide aims to
demystify the intricacies of tax accounting, providing practical advice and up-to-date information to
support informed decision-making in a rapidly evolving regulatory landscape.

Understanding KPMG?s Approach to Tax Accounting

KPMG?s tax accounting methodology emphasizes accuracy, compliance, and strategic planning.
Their approach integrates technical expertise with industry-specific insights, helping clients navigate
complex tax laws while identifying opportunities for tax efficiency. The firm?s comprehensive
services cover various aspects of tax accounting, including financial reporting, transfer pricing,
indirect taxes, and digital tax solutions.

Core Components of the KPMG Tax Accounting Guide

The guide is structured into several key sections, each addressing vital areas of tax accounting.
These sections provide both theoretical frameworks and practical guidance to ensure organizations
meet their tax obligations effectively.

1. Financial Reporting and Tax Accounting Standards

KPMG emphasizes aligning tax reporting with globally recognized standards such as IFRS
(International Financial Reporting Standards) and US GAAP (Generally Accepted Accounting
Principles). Understanding the differences and overlaps between these standards is crucial for
accurate financial statements and tax filings.

- Deferred Tax Assets and Liabilities: Recognizing temporary differences and calculating
deferred taxes is fundamental to accurate reporting.

- Tax Provisioning: Establishing appropriate tax provisions in financial statements to reflect
potential liabilities.

- Disclosure Requirements: Ensuring transparency through comprehensive disclosures related
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to tax positions and uncertainties.

2. Transfer Pricing and International Tax Strategies

KPMG guides organizations on establishing compliant transfer pricing policies that reflect arm?s
length principles. They also assist in developing strategies for managing cross-border tax risks and
optimizing global tax positions.

- Benchmarking Studies: Conducting comparability analyses to justify transfer prices.
- Documentation: Preparing comprehensive transfer pricing documentation to withstand audits.
- Advance Pricing Agreements (APAs): Negotiating agreements with tax authorities to mitigate

future disputes.

3. Tax Compliance and Reporting

Ensuring adherence to local tax laws and timely filing is vital. KPMG offers services to streamline
compliance processes, reduce errors, and prevent penalties.

- Tax Return Preparation: Accurate and complete filing of corporate, indirect, and payroll taxes.
- Tax Audits and Dispute Resolution: Supporting clients during audits and resolving disputes

efficiently.
- Automation and Technology: Leveraging tax technology solutions for efficient compliance

management.

4. Indirect Taxes and VAT/GST Management

Indirect taxes, including VAT and GST, are complex and vary considerably across jurisdictions.
KPMG?s guide offers insights into compliance, planning, and optimizations specific to indirect taxes.

- Registration and Filing Requirements: Navigating registration thresholds and periodic filings.
- Input Tax Recovery: Maximizing recovery of input taxes and ensuring eligible claims.
- Cross-Border Transactions: Managing VAT/GST implications for international trade.

Emerging Trends in Tax Accounting According to KPMG

The landscape of tax accounting is continually evolving due to technological advances, legislative
changes, and global economic shifts. KPMG highlights several key trends that professionals should
monitor.

Published by: kivasey.com Page 2 of 54



Advisory Transaction Services Kpmg Latest Edition Vol. 2026, Issue 1

1. Digital Taxation and Automation

Automation tools and digital platforms are transforming tax processes, enabling real-time reporting
and data analysis. KPMG advocates for leveraging these technologies to enhance accuracy and
efficiency.

2. Focus on Transparency and Tax Governance

Stakeholders increasingly demand transparency in tax practices. KPMG emphasizes robust tax
governance frameworks and disclosure practices to build trust and comply with global transparency
initiatives like BEPS (Base Erosion and Profit Shifting).

3. International Tax Reforms and Policy Changes

Global initiatives such as the OECD?s Pillar Two proposals aim to establish minimum corporate tax
rates. Staying abreast of these reforms is crucial for strategic planning and compliance.

Practical Tips from the KPMG Tax Accounting Guide

To effectively implement the principles outlined in the guide, consider the following practical advice:

- Maintain Accurate Documentation: Keep detailed records of transactions, transfer pricing
studies, and tax positions to support filings and defend positions during audits.

- Engage with Tax Professionals: Regular consultations with tax advisors ensure compliance
and proactive planning.

- Leverage Technology: Invest in tax software and automation tools to streamline processes
and reduce manual errors.

- Stay Informed on Regulatory Changes: Subscribe to updates from tax authorities and
professional bodies to adapt quickly to new requirements.

- Implement Strong Internal Controls: Ensure that tax-related processes are monitored and
reviewed periodically to identify and mitigate risks.

Conclusion

The KPMG tax accounting guide is an invaluable resource for navigating the complex world of tax
compliance, reporting, and strategic planning. By integrating the insights and best practices outlined
within, organizations can achieve greater accuracy, transparency, and efficiency in their tax
operations. Staying current with emerging trends and leveraging technological innovations will
further enhance their ability to meet regulatory demands while optimizing their global tax positions.
Whether you are a CFO, accountant, or tax professional, adopting the principles from KPMG?s
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guide will help position your organization for sustainable growth and compliance success in an
increasingly complex tax environment.
 
KPMG Tax Accounting Guide: An In-Depth Review and Analysis

In the complex landscape of global taxation and financial reporting, organizations and accounting
professionals continually seek reliable, comprehensive resources to navigate the intricacies of tax
accounting. Among the most authoritative and widely referenced sources is the KPMG Tax
Accounting Guide. This publication, produced by one of the world?s leading professional services
firms, offers detailed insights into tax accounting standards, practices, and regulatory developments.
In this article, we undertake an investigative exploration of the KPMG Tax Accounting Guide,
examining its scope, structure, key features, and the value it provides to its users.

Understanding the KPMG Tax Accounting Guide: An Overview

The KPMG Tax Accounting Guide is a comprehensive resource designed to assist accounting
professionals, auditors, tax specialists, and corporate financial officers in understanding and
applying complex tax accounting rules. It synthesizes current standards, regulatory updates, and
best practices into an accessible format, facilitating compliance and strategic decision-making.

KPMG's reputation as a global leader in audit, tax, and advisory services lends significant credibility
to the guide. Its content reflects meticulous research, real-world application, and a forward-looking
perspective on emerging tax issues.

Key aspects of the guide include:

- Detailed explanations of tax accounting standards, including US GAAP (Generally Accepted
Accounting Principles), IFRS (International Financial Reporting Standards), and other
jurisdiction-specific regulations.

- Practical guidance on complex tax topics such as deferred taxes, uncertain tax positions, and
tax disclosures.

- Updates on recent legislative changes and regulatory developments.
- Case studies illustrating implementation challenges and solutions.
- Checklists and illustrative examples to aid practical application.

Scope and Coverage of the Guide

The KPMG Tax Accounting Guide is structured to cover a broad spectrum of tax accounting issues
faced by organizations across industries and jurisdictions. Its scope can be broadly categorized into
several key areas:
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1. Income Taxes and Deferred Tax Assets/Liabilities

A central component of tax accounting is the recognition, measurement, and disclosure of current
and deferred tax assets and liabilities. The guide offers in-depth discussions on:

- Recognizing temporary and permanent differences.
- Measurement of deferred taxes under various standards.
- Valuation allowances and their implications.
- Reconciliation of effective tax rates.
- Practical challenges in estimating future taxable income.

2. Uncertain Tax Positions and Tax Contingencies

Handling uncertainties in tax positions is complex, requiring careful judgment and documentation.
The guide explores:

- Recognition and measurement criteria.
- The role of tax reserves and contingencies.
- Disclosure requirements.
- Strategies for managing audit risks and disputes.

3. Tax Disclosures and Financial Statement Presentation

Transparency in financial reporting mandates detailed disclosures about tax positions. The guide
elucidates:

- Disclosure requirements under US GAAP and IFRS.
- Effective communication with stakeholders.
- Best practices for notes to financial statements.

4. Transfer Pricing and International Taxation

Given the global scope of many organizations, the guide addresses:

- Transfer pricing documentation and compliance.
- Impact of international tax treaties and regulations.
- Cross-border tax planning considerations.
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5. Recent Legislative and Regulatory Changes

Tax laws are continually evolving, and staying current is vital. The guide provides updates on:

- The Tax Cuts and Jobs Act (TCJA) in the US.
- OECD initiatives like BEPS (Base Erosion and Profit Shifting).
- Local jurisdictional amendments affecting tax accounting.

Deep Dive into Key Features of the KPMG Tax Accounting Guide

To truly appreciate its value, it?s important to examine the core features that distinguish the KPMG
Tax Accounting Guide from other resources.

Comprehensiveness and Depth

KPMG?s guide is renowned for its thorough coverage. It delves into nuanced topics such as:

- The recognition criteria for uncertain tax positions under ASC 740 and IFRIC interpretations.
- The impact of tax reform legislation on deferred tax calculations.
- Complex accounting for business combinations and their tax implications.
- The treatment of valuation allowances and their impact on financial statements.

This depth allows professionals to understand not just the ?what? but the ?why? and ?how? behind
tax accounting standards.

Practical Guidance and Case Studies

One of the guide?s standout features is the integration of real-world examples and case studies.
These practical illustrations help translate theoretical standards into actionable procedures,
including:

- Step-by-step walkthroughs for calculating deferred taxes.
- Sample disclosures and note formatting.
- Scenarios demonstrating the impact of legislative changes.

Regulatory and Legislative Updates

Given the dynamic nature of tax laws, the guide is regularly updated to reflect recent changes,
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ensuring users are informed of:

- New interpretations and guidance issued by tax authorities.
- Changes in reporting requirements.
- Emerging issues such as digital taxation and global tax transparency initiatives.

Tools and Checklists

To facilitate application, the guide provides useful tools like:

- Checklists for tax provision calculations.
- Templates for documentation.
- Diagnostic questions to identify potential issues.

Assessing the Value and Limitations of the KPMG Tax Accounting
Guide

While the guide is highly valued, a comprehensive review must consider both its strengths and
potential limitations.

Strengths

- Authoritative Content: Developed by experts with extensive industry experience, ensuring
credibility.

- Global Perspective: Addresses multiple jurisdictions, making it relevant for multinational
companies.

- Practical Focus: Emphasis on real-world application enhances usability.
- Regular Updates: Keeps pace with legislative and regulatory changes.
- Educational Resource: Suitable for both seasoned professionals and those new to tax

accounting.

Limitations

- Complexity: The depth and technical nature may be overwhelming for novices.
- Jurisdictional Variability: While broad, the guide may not cover every local nuance, necessitating

supplementary local advice.
- Cost and Accessibility: As a proprietary resource, access may require subscription or purchase,
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possibly limiting availability for smaller firms or individuals.

How the KPMG Tax Accounting Guide Compares to Other Resources

In the realm of tax accounting literature, several other guides and standards exist, including
publications by PwC, EY, Deloitte, and standard-setter organizations like FASB and IASB.

Comparison Highlights:

- Authoritativeness: KPMG?s guide is often regarded as among the most comprehensive, owing
to its rigorous research and global focus.

- Practicality: KPMG emphasizes actionable insights and real-world examples more than some
peers.

- Updates and Relevance: Regular updates ensure current relevance, a common advantage
shared across top firms? publications.

- Jurisdictional Breadth: While others may focus more on specific regions, KPMG?s global scope
is a key differentiator.

Conclusion: The Efficacy and Future Outlook of the KPMG Tax
Accounting Guide

The KPMG Tax Accounting Guide remains a vital resource for professionals seeking clarity and
confidence in their tax accounting practices. Its combination of depth, practical guidance, and
up-to-date content helps organizations navigate an increasingly complex tax environment.

However, as tax laws continue to evolve rapidly?especially with the rise of digital taxation, global tax
reforms, and transparency initiatives?the guide must persist in its commitment to regular updates
and contextual relevance. Additionally, users should complement the guide with local expertise and
ongoing training to ensure comprehensive compliance and strategic advantage.

In sum, the KPMG Tax Accounting Guide exemplifies a high-quality, authoritative resource that,
when leveraged appropriately, can significantly enhance an organization?s tax accounting
capabilities. Its continued relevance will depend on its ability to adapt to emerging trends and
regulatory shifts, reaffirming its status as a cornerstone of professional tax accounting practice.

In summary:

- The KPMG Tax Accounting Guide is a comprehensive, authoritative resource covering critical
tax accounting standards and practices.
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- It offers detailed explanations, practical examples, and regulatory updates that benefit a wide
range of professionals.

- Its strengths include depth, credibility, and global perspective, while limitations relate to
complexity and access.

- For organizations and professionals committed to excellence in tax accounting, the guide
remains an indispensable tool?one that must evolve alongside the rapidly changing tax landscape to
maintain its utility and authority.

 
 QuestionAnswer What are the key updates in KPMG's latest tax accounting guide for 2024?

KPMG's latest tax accounting guide for 2024 includes updates on new tax legislation, changes in
transfer pricing regulations, adjustments to IFRS and GAAP accounting standards, and guidance on
digital tax reporting requirements to help organizations stay compliant and optimize their tax
strategies. How does KPMG's tax accounting guide assist companies in managing international tax
compliance? KPMG's tax accounting guide provides comprehensive insights into international tax
laws, treaty considerations, transfer pricing policies, and reporting standards, enabling companies to
navigate complex cross-border tax obligations effectively and reduce compliance risks. What are
common challenges addressed in KPMG's tax accounting guide for multinational corporations? The
guide addresses challenges such as transfer pricing documentation, tax risk management, adapting
to changing regulatory environments, implementing effective tax planning strategies, and ensuring
accurate financial reporting across multiple jurisdictions. How can businesses leverage KPMG's tax
accounting guide to optimize their tax positions? Businesses can leverage the guide to understand
current tax regulations, identify tax planning opportunities, ensure compliance with reporting
standards, and implement best practices for tax risk mitigation, ultimately enhancing their overall tax
efficiency. Does KPMG's tax accounting guide provide insights on digital and cloud-based tax
reporting tools? Yes, the guide includes insights into emerging digital and cloud-based tax reporting
technologies, emphasizing how organizations can adopt these tools to improve data accuracy,
streamline compliance processes, and meet evolving regulatory requirements. 

 
Related keywords: KPMG tax, tax accounting, tax compliance, tax planning, tax regulations, tax
advisory, corporate tax, international tax, tax audit, tax reporting

Mandate letter sample for investment bank

mandate letter sample for investment bank

A mandate letter is a crucial document in the world of finance and banking, serving as a formal
agreement that outlines the scope of work, responsibilities, and expectations between a client and
an investment bank. When dealing with complex financial transactions such as mergers and
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acquisitions, capital raising, or restructuring, having a clear and comprehensive mandate letter is
essential to ensure transparency and alignment. If you're an investment banker or a client preparing
to initiate a financial engagement, understanding how to craft a well-structured mandate letter is
vital. In this article, we will provide a detailed guide, including a sample mandate letter for investment
banks, to help you navigate this important process.

Understanding the Purpose of a Mandate Letter in Investment
Banking

What Is a Mandate Letter?

A mandate letter, sometimes called a engagement letter or engagement agreement, is a formal
document that authorizes an investment bank to act on behalf of a client for specific financial
services. It delineates the scope of work, fee arrangements, confidentiality, and other key terms of
the engagement.

Why Is It Important?

- Clarity of Scope: Clearly defines the services to be provided, preventing misunderstandings.
- Legal Protection: Serves as a contractual agreement protecting both parties.
- Guidance for Execution: Outlines responsibilities, timelines, and expectations.
- Facilitates Due Diligence: Ensures compliance with regulatory and internal standards.

Key Components of a Mandate Letter for Investment Bank

A comprehensive mandate letter typically includes several essential sections:

1. Introduction and Background

- Brief overview of the client and the purpose of the engagement.
- Context of the transaction or service.

2. Scope of Work

- Detailed description of the services the investment bank will provide, such as:
- Advisory services
- Capital raising (equity/debt)
- Mergers and acquisitions
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- Restructuring
- Due diligence

3. Responsibilities of the Client

- Client's obligations, such as providing necessary information and access.

4. Engagement Term and Duration

- Start date and expected end date.
- Conditions for extension or termination.

5. Fees and Expenses

- Fee structure (retainer, success fee, hourly rates).
- Reimbursement of expenses.
- Payment schedule.

6. Confidentiality and Non-Disclosure

- Protecting sensitive information exchanged during the engagement.

7. Termination Clause

- Conditions under which either party can terminate the agreement.
- Notice period and consequences.

8. Governing Law and Jurisdiction

- Legal jurisdiction governing the agreement.

9. Miscellaneous Provisions

- Representations and warranties.
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- Indemnities.
- Dispute resolution procedures.

Sample Mandate Letter for Investment Bank

Below is a sample template that can be tailored to specific transactions or client requirements.

```plaintext

[Your Company Letterhead]

[Date]

[Client Name]

[Client Address]

[City, State, ZIP]

Subject: Mandate Letter for Investment Banking Services

Dear [Client Name],

This Mandate Letter ("Agreement") confirms our engagement with [Client Name] ("the Client") to
provide investment banking services as outlined below. This agreement is effective as of [Start
Date].

- Background

The Client is seeking to [describe purpose, e.g., raise capital, pursue a merger, or restructuring], and
desires [Bank Name] ("the Bank") to act as its exclusive financial advisor in this matter.

- Scope of Services

The Bank shall provide the following services:

- Advisory on transaction structure and valuation
- Assisting in preparing offering documents
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- Identifying potential investors or partners
- Negotiating terms and conditions
- Coordinating due diligence
- Assisting with closing and post-transaction activities

- Client Responsibilities

The Client agrees to:

- Provide accurate and complete information
- Facilitate access to relevant personnel and documents
- Approve key documents and proposals

- Engagement Term

This engagement shall commence on [Start Date] and continue until [End Date], unless terminated
earlier in accordance with this Agreement.

- Fees and Expenses

- A retainer fee of [amount] payable upon signing.
- A success fee of [percentage or amount], payable upon successful completion of the

transaction.
- Reimbursement of reasonable out-of-pocket expenses.

- Confidentiality

Both parties agree to maintain confidentiality regarding all non-public information exchanged during
the engagement.

- Termination

Either party may terminate this Agreement with [number] days' written notice. In such case, the
Client shall pay for all work performed up to termination.
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- Governing Law

This Agreement shall be governed by the laws of [Jurisdiction].

- Miscellaneous

Any disputes arising from this Agreement shall be resolved through [mediation/arbitration], and the
parties consent to the jurisdiction of [Court/Jurisdiction].

Please confirm your acceptance of this mandate by signing below.

Sincerely,

[Name]

[Title]

[Bank Name]

[Contact Information]

Agreed and Accepted by:

______________________________

[Client Representative Name]

[Title]

[Date]

```

Tips for Drafting an Effective Mandate Letter

- Be Clear and Concise: Use straightforward language to avoid ambiguities.
- Customize for the Transaction: Tailor the scope and fees to the specific deal.
- Include Key Terms: Ensure all critical terms, including confidentiality and termination clauses,

are addressed.
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- Consult Legal Advisors: Have the draft reviewed by legal professionals to ensure compliance
and enforceability.

- Maintain Transparency: Clearly state fee structures and responsibilities to foster trust.

Final Thoughts

A well-drafted mandate letter forms the foundation of a successful engagement between an
investment bank and its client. It not only sets expectations but also provides legal protections for
both parties. Whether you are preparing your own mandate letter or reviewing one from your bank,
understanding its components and purpose is crucial. Using the sample provided as a guide, you
can develop a comprehensive and professional document tailored to your specific financial
transaction.

Remember, clarity and thoroughness are key to establishing a smooth and productive relationship
with your investment banking partner. Proper documentation ensures that both parties are aligned,
risks are minimized, and the path to successful transaction completion is well-defined.
 
Mandate Letter Sample for Investment Bank: A Comprehensive Guide

A mandate letter is a critical document in the financial world, especially when it comes to investment
banking. It serves as a formal agreement between a client and an investment bank, outlining the
scope, responsibilities, and expectations for a specific financial transaction or advisory engagement.
Whether you're a corporate client seeking to raise capital, a company preparing for an acquisition, or
a government entity looking for strategic advice, understanding the structure and content of a
mandate letter is essential. This article provides a detailed overview of what a mandate letter sample
for an investment bank should include, its significance, and best practices for drafting an effective
and comprehensive document.

Understanding the Mandate Letter in Investment Banking

Definition and Purpose

A mandate letter is a formal contractual document that defines the relationship between the client
and the investment bank. Its primary purposes include:

- Clearly establishing the scope of work
- Clarifying the responsibilities and obligations of both parties
- Defining the terms of engagement, including fees and compensation
- Setting expectations and parameters for the transaction process
- Minimizing misunderstandings and legal ambiguities
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Significance in Investment Banking Transactions

In investment banking, the mandate letter acts as a foundational document that:

- Formalizes the relationship before any substantive work begins
- Ensures mutual understanding of the transaction's objectives
- Provides legal protection for both parties
- Serves as a reference point should disputes or questions arise during the engagement
- Facilitates smoother communication and coordination

Key Components of a Mandate Letter Sample for Investment Bank

A well-structured mandate letter typically encompasses several critical sections. Below is an
in-depth look at each component, including sample language and best practices.

1. Introduction and Parties

This section identifies the parties involved:

- Client: The entity requesting the investment bank?s services, including full legal name and
address.

- Investment Bank: The advisory or financial institution, with its registered name and contact
details.

Sample language:

_"This Mandate Letter is entered into on [Date] between [Client Name], a [Legal Structure], with its
principal office at [Address], (hereinafter referred to as 'the Client'), and [Bank Name], a [Legal
Structure], with its registered office at [Address], (hereinafter referred to as 'the Bank')."_

2. Scope of Engagement

This segment defines exactly what services the bank will provide. It should be detailed and specific,
such as:

- Assistance with capital raising (equity, debt, or hybrid instruments)
- Mergers and acquisitions advisory
- Restructuring or divestiture support
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- Due diligence and valuation services
- Market research and investor outreach

Sample language:

_"The Bank shall act as the exclusive financial advisor to the Client in connection with [describe
transaction], including but not limited to [specific tasks]."_

Tips for clarity:

- Use bullet points for list clarity
- Clearly specify geographic or industry limitations, if any

3. Responsibilities of Each Party

Clarify what each party commits to:

- Client responsibilities: Providing accurate information, timely decision-making, and access to
necessary personnel.

- Bank responsibilities: Offering professional advice, conducting due diligence, and maintaining
confidentiality.

Sample language:

_"The Client agrees to provide the Bank with all relevant information and access required for the
successful completion of the engagement."_

4. Fees and Compensation

One of the most critical parts, this section defines how and when the Bank will be paid:

- Fee structure: Flat fee, success fee (percentage of transaction value), retainer, or hourly rates.
- Payment schedule: Milestones or time-based payments.
- Expenses: Reimbursement of travel, legal, and other out-of-pocket costs.
- Bonus or success fee: Often contingent on successful closing.

Sample language:
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_"The Client shall pay the Bank a success fee of [percentage]% of the total transaction value upon
closing, plus reimbursement of reasonable out-of-pocket expenses incurred during the
engagement."_

Best practices:

- Be explicit and transparent
- Include provisions for adjustments or disputes over fees

5. Term and Termination

Define the duration of the engagement and the conditions for termination:

- Start and end dates
- Grounds for early termination (e.g., breach of terms, mutual consent)
- Consequences of termination, including payment obligations

Sample language:

_"This agreement shall commence on [Start Date] and shall continue until [End Date], unless
terminated earlier by either party with [notice period] written notice."_

6. Confidentiality and Non-Disclosure

Investment banking involves sensitive information. This section ensures confidentiality:

- Scope of confidentiality obligations
- Duration of confidentiality obligations beyond the engagement
- Exceptions (e.g., disclosures required by law)

Sample language:

_"Both parties agree to maintain the confidentiality of all non-public information exchanged during
the engagement and shall not disclose such information to third parties without prior consent."_

7. Representations and Warranties

Statements by both parties affirming their authority, legal standing, and capacity to enter into the
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agreement:

- Client?s authority to engage in the transaction
- Bank?s qualifications and licensing

8. Governing Law and Dispute Resolution

Specifies which jurisdiction?s laws govern the agreement and how disputes will be resolved, such
as:

- Arbitration
- Mediation
- Court proceedings

Sample language:

_"This Mandate Letter shall be governed by and construed in accordance with the laws of
[Jurisdiction]. Any disputes shall be resolved through binding arbitration in [Location]."_

9. Miscellaneous Provisions

Additional clauses may include:

- Indemnity clauses
- Force majeure
- Entire agreement clause
- Amendments and modifications

Sample Mandate Letter for Investment Bank

Below is a simplified sample template illustrating the typical structure and language:

[Client Name]

[Client Address]

[Date]
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[Bank Name]

[Bank Address]

Subject: Engagement as Financial Advisor for [Transaction/Project Name]

Dear [Bank Contact Name],

This letter confirms our understanding regarding your engagement as the exclusive financial advisor
to [Client Name] (?the Client?) for the purpose of [describe transaction, e.g., raising equity capital,
advising on acquisition].

- Scope of Engagement

You will assist in:

- Structuring the transaction
- Preparing offering documents
- Conducting market outreach
- Negotiating with potential investors or partners
- Providing strategic advice

- Responsibilities

The Client will:

- Provide accurate and timely information
- Grant access to relevant personnel
- Approve materials and communications

The Bank will:

- Use commercially reasonable efforts to fulfill the scope
- Maintain confidentiality
- Keep the Client informed of progress
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- Fees and Expenses

The Client agrees to pay:

- A success fee of [percentage]% of the gross proceeds upon successful closing
- Reimbursement of reasonable out-of-pocket expenses
- Payment schedule: [e.g., 50% upon signing, 50% upon closing]

- Term and Termination

This engagement commences on [Start Date] and continues until [End Date], unless terminated
earlier by either party with [notice period] notice, subject to accrued fees.

- Confidentiality

Both parties shall keep all non-public information confidential and use it solely for the purposes of
this engagement.

- Governing Law

This agreement shall be governed by the laws of [Jurisdiction].

Please indicate your acceptance of these terms by signing below.

Sincerely,

[Client Representative Name]

[Title]

[Signature]

Accepted and agreed:

[Bank Representative Name]

[Title]
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[Signature]

Best Practices for Drafting a Mandate Letter for Investment Banking

To ensure clarity, legal soundness, and effectiveness, consider the following best practices:

- Customization: Tailor the letter to the specific transaction and client.
- Clarity: Use clear, unambiguous language avoiding jargon.
- Detail: Cover all critical aspects?scope, fees, responsibilities, legal considerations.
- Legal Review: Have legal counsel review the document before signing.
- Transparency: Be transparent about fees, costs, and expectations.
- Flexibility: Include provisions for amendments if circumstances change.
- Confidentiality: Emphasize confidentiality clauses to protect sensitive information.
- Milestones and Deadlines: Set realistic timelines and deliverables.

Conclusion

A mandate letter sample for investment bank is more than just a template; it?s a strategic document
that sets the foundation for a successful financial transaction. It ensures both parties are aligned on
objectives, responsibilities, compensation, and legal parameters. Crafting a comprehensive, clear,
and tailored mandate letter minimizes risks, facilitates smooth execution, and fosters a professional
relationship built on transparency and trust.

By understanding its core components and best practices, clients and investment banks can work
together more effectively, ensuring that every engagement is well-structured, legally sound, and
positioned for success. Whether you're drafting your first mandate letter or refining an existing one,
always prioritize clarity, thoroughness, and legal diligence to achieve optimal outcomes in your
investment banking endeavors.
 

 QuestionAnswer What is a mandate letter for an investment bank? A mandate letter is a formal
document that outlines the scope, terms, and conditions of the engagement between an investor
and an investment bank, specifying the bank's responsibilities in managing or advising on a
transaction. What key components should be included in a mandate letter sample for an investment
bank? Key components typically include the scope of services, duration of the mandate, fees and
compensation structure, confidentiality clauses, termination terms, and contact details of involved
parties. How can I customize a mandate letter sample for my specific investment banking needs?
You should tailor the sample by defining the specific services required, adjusting the fee structure,
setting clear deliverables, and including any unique terms relevant to your transaction or client
requirements. Are there legal considerations to keep in mind when drafting a mandate letter for an
investment bank? Yes, it's important to ensure the mandate letter complies with applicable laws and
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regulations, clearly defines liabilities, and includes confidentiality and dispute resolution clauses to
protect both parties. Where can I find a reliable template for a mandate letter for investment
banking? Reliable templates can be found on legal and financial websites, industry-specific
resources, or through consulting with legal professionals who specialize in financial agreements.
What are common mistakes to avoid when drafting a mandate letter for an investment bank?
Common mistakes include vague scope of services, unclear fee arrangements, missing
confidentiality clauses, and failing to specify termination conditions, which can lead to
misunderstandings or legal issues. How does a mandate letter differ from a engagement letter in
investment banking? While both documents outline the relationship and scope of work, a mandate
letter typically defines the initial engagement terms, whereas an engagement letter may provide
more detailed contractual obligations and legal commitments. 

 
Related keywords: investment banking mandate letter, sample mandate letter, investment bank
engagement letter, client mandate letter template, investment banking agreement, mandate letter
format, investment banking proposal letter, engagement letter for financial services, sample advisory
mandate, investment banking terms letter

Read the full article online: mandate letter sample for investment bank

Pkf Hotels And Leisure

pkf hotels and leisure is a leading professional services firm specializing in the hospitality and
leisure sectors. With decades of experience, PKF Hotels and Leisure provides comprehensive
solutions ranging from financial advisory and valuation services to strategic consulting and
operational support. Their expertise spans a broad spectrum of clients, including hotel owners,
operators, investors, developers, and financial institutions. As the industry continues to evolve with
shifting consumer preferences, technological advancements, and economic fluctuations, PKF Hotels
and Leisure remains at the forefront, offering tailored insights and innovative strategies to help
clients maximize value and achieve sustainable growth.

Introduction to PKF Hotels and Leisure

PKF Hotels and Leisure is part of the broader PKF International network, a global organization
renowned for delivering specialist services across various sectors. The firm?s focus on the
hospitality and leisure industries positions it as a trusted partner for navigating complex market
dynamics. Their services are designed to support clients at every stage of their business
lifecycle?from initial market analysis and feasibility studies to operational improvement and exit
strategies.
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Key Areas of Expertise

- Hotel valuations and appraisal
- Feasibility studies and market analysis
- Financial structuring and funding advisory
- Operational reviews and management consultancy
- Asset management and portfolio optimization
- Investment advisory and transaction support
- Brand development and market positioning

Why Choose PKF Hotels and Leisure?

Choosing the right partner is critical in the competitive hotel and leisure market. PKF Hotels and
Leisure distinguishes itself through:

1. Industry Experience and Market Knowledge

With years of dedicated focus on hospitality and leisure, PKF possesses deep market insights,
enabling accurate valuations and strategic recommendations aligned with current trends.

2. Global Reach with Local Expertise

Operating across multiple regions, PKF combines international standards with local market
understanding, providing clients with nuanced advice tailored to specific geographies.

3. Comprehensive Service Offering

From initial feasibility assessments to post-investment management, PKF offers a full suite of
services that support clients throughout their project lifecycle.

4. Data-Driven Decision Making

Utilizing advanced analytics and industry benchmarks, PKF ensures clients make informed
decisions backed by robust data.

Core Services Offered by PKF Hotels and Leisure

PKF?s comprehensive suite of services caters to every aspect of hotel and leisure business
management. Here, we explore the key offerings in detail.

Published by: kivasey.com Page 24 of 54



Advisory Transaction Services Kpmg Latest Edition Vol. 2026, Issue 1

1. Hotel Valuation and Appraisal

Accurate valuation is crucial for transactions, financing, and strategic planning. PKF provides:

- Market value assessments
- Investment valuations
- Asset valuation reports compliant with international standards
- Valuations for legal or insurance purposes

2. Feasibility Studies and Market Analysis

Before investing or developing, understanding market demand and financial viability is essential.
PKF offers:

- Demand analysis and forecasting
- Competitive benchmarking
- Site analysis and location evaluation
- Financial modeling and scenario planning

3. Financial Advisory and Funding Support

PKF assists clients in securing funding and optimizing financial structures by providing:

- Lender negotiations and advisory
- Equity structuring
- Revenue management strategies
- Cost control and profitability enhancement

4. Operational and Management Consultancy

Enhancing operational efficiency and guest experience is vital for success. Services include:

- Operational reviews and process improvements
- Staff training and development
- Revenue management strategies
- Technology integration and digital transformation
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5. Asset and Portfolio Management

Maximizing the value of hotel assets involves strategic oversight. PKF offers:

- Portfolio analysis and optimization
- Asset repositioning strategies
- Exit planning and divestment advice

6. Investment and Transaction Support

PKF supports clients through complex transactions, including:

- Due diligence and risk assessment
- Deal structuring and negotiations
- Post-transaction integration

7. Brand Development and Market Positioning

Building a strong brand is key to attracting guests and investors. PKF provides guidance on:

- Brand positioning strategies
- Hospitality marketing
- Customer experience enhancements

Market Trends and Insights in the Hospitality and Leisure Industry

Understanding current industry trends is essential for strategic planning. PKF Hotels and Leisure
regularly publishes market reports, providing insights into:

- Post-pandemic recovery patterns
- Digital transformation and tech adoption
- Sustainability and eco-friendly initiatives
- Changing consumer preferences
- Impact of economic fluctuations on leisure spending

These insights help clients stay ahead of industry shifts and adapt their strategies accordingly.
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How PKF Hotels and Leisure Supports Client Success

PKF?s approach is centered around delivering value-driven solutions tailored to each client's unique
needs. Their process typically involves:

- Understanding Client Objectives: Clarifying goals, whether they involve growth, exit, or
operational improvement.

- Comprehensive Market Analysis: Providing data-backed insights for informed decision-making.
- Customized Strategy Development: Designing strategies aligned with client ambitions and

market realities.
- Implementation Support: Assisting in executing plans effectively.
- Ongoing Monitoring: Tracking performance and making adjustments as needed.

This holistic approach ensures clients are equipped to navigate industry complexities confidently.

Case Studies and Success Stories

PKF Hotels and Leisure has a proven track record of success across diverse projects, including:

- Valuation of high-profile hotel portfolios across Europe and Asia
- Feasibility studies that led to the successful launch of new leisure complexes
- Restructuring strategies that improved profitability in underperforming hotels
- Market entry assessments for international hotel brands

These case studies exemplify PKF?s ability to deliver actionable insights and tangible results.

Conclusion: The Future of Hospitality and Leisure with PKF

As the hospitality and leisure sectors continue to evolve amid technological advancements,
changing consumer behaviors, and global economic shifts, partnering with specialized experts like
PKF Hotels and Leisure becomes increasingly valuable. Their deep industry knowledge,
comprehensive service offerings, and commitment to client success position them as a trusted
advisor for hotel owners, investors, and developers seeking sustainable growth and competitive
advantage.

Whether you are considering a new development, seeking to optimize an existing asset, or exploring
investment opportunities, PKF Hotels and Leisure provides the insights, expertise, and support to
help you achieve your strategic objectives. Embracing innovation and leveraging data-driven
strategies with PKF?s guidance can unlock new levels of success in the dynamic world of hospitality
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and leisure.

Optimize your hotel and leisure investments today by partnering with PKF Hotels and Leisure?your
trusted industry experts dedicated to unlocking value and driving growth.
 
PKF Hotels and Leisure is a prominent name in the hospitality consulting and advisory sector,
renowned for its extensive expertise in hotel valuation, development consultancy, asset
management, and strategic planning. With decades of experience and a global presence, PKF
Hotels and Leisure has established itself as a trusted partner for hotel owners, investors,
developers, and operators seeking to optimize their assets, maximize returns, and navigate the
complex landscape of the hospitality industry. This article provides a comprehensive review of PKF
Hotels and Leisure, analyzing its services, reputation, strengths, and areas for improvement.

Overview of PKF Hotels and Leisure

PKF Hotels and Leisure is part of the broader PKF International network, a global accounting and
consulting firm with a dedicated focus on the hospitality sector. The firm's core mission revolves
around delivering insightful, data-driven advice tailored to the unique needs of each client. Over the
years, PKF Hotels and Leisure has built a robust portfolio of services that cover every stage of the
hotel lifecycle?from feasibility studies and market analysis to valuation, transaction advisory, and
asset management.

The firm?s reputation is rooted in its deep industry knowledge, rigorous analytical approach, and
commitment to client success. Its global footprint allows it to offer localized insights combined with
international best practices, making it a valuable resource in both mature and emerging markets.

Core Services Offered by PKF Hotels and Leisure

PKF Hotels and Leisure provides a wide spectrum of services designed to support clients across
various facets of hospitality management and investment.

Hotel Valuation and Appraisal

PKF is widely recognized for its authoritative hotel valuation reports, which are often used in
transactions, refinancing, and legal disputes. Its valuation process incorporates extensive market
data, comparable transactions, and financial analysis to produce accurate and reliable valuations.

Features:

- Use of proprietary databases for market comparables
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- Detailed financial modeling
- Regular updates aligned with market trends

Pros:

- High credibility among lenders and investors
- Detailed reports tailored to client needs

Cons:

- Valuation processes can be time-consuming
- May require extensive data disclosure from clients

Market and Feasibility Studies

Understanding the potential of a new hotel project or market is critical. PKF offers comprehensive
feasibility studies that evaluate demand, supply, competitive landscape, and financial viability.

Features:

- Demand analysis using primary and secondary research
- Competitive benchmarking
- Financial projections and sensitivity analysis

Pros:

- In-depth insights help mitigate risks
- Useful for securing financing and investor confidence

Cons:

- Forecasts are inherently uncertain
- Quality depends on the accuracy of input data

Development Advisory and Strategic Planning
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PKF assists developers and hotel brands in planning new projects, repositioning existing assets, or
expanding portfolios. Its strategic advice covers branding, market positioning, operational planning,
and investment structuring.

Features:

- Brand positioning strategies
- Development cost analysis
- Operational feasibility assessments

Pros:

- Holistic approach combining financial and operational insights
- Helps align project goals with market realities

Cons:

- Strategic recommendations may require further implementation support
- Customization can be resource-intensive

Asset Management and Performance Optimization

For existing hotel owners, PKF provides asset management services aimed at improving operational
performance and maximizing value.

Features:

- Operational reviews
- Revenue management strategies
- Cost control and efficiency improvements

Pros:

- Enhances profitability
- Data-driven decision-making
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Cons:

- Results depend on management cooperation
- May require ongoing engagement

Transaction Advisory and Due Diligence

PKF supports clients through mergers, acquisitions, and dispositions, providing due diligence,
valuation, and negotiation support.

Features:

- Market and financial analysis
- Risk assessment
- Transaction structuring advice

Pros:

- Expert guidance reduces transaction risk
- Facilitates smoother negotiations

Cons:

- Transaction processes can be complex and lengthy
- Competitive market conditions may limit influence

Reputation and Industry Position

PKF Hotels and Leisure has cultivated a strong reputation within the hospitality industry, primarily
due to its reliability, comprehensive service offerings, and global reach. The firm is often cited in
industry reports, market analyses, and transaction disclosures, reflecting its influence and credibility.

Clients praise PKF for its professionalism, depth of industry knowledge, and ability to deliver
nuanced insights that help inform strategic decisions. Its team comprises seasoned professionals
with diverse backgrounds in finance, hospitality, and real estate, ensuring that each project benefits
from multidisciplinary expertise.

Published by: kivasey.com Page 31 of 54



Advisory Transaction Services Kpmg Latest Edition Vol. 2026, Issue 1

However, some critics note that PKF?s services can be expensive, which may be a barrier for
smaller operators or emerging markets. Additionally, as a consultancy, the firm?s recommendations
are only as effective as their implementation, which depends heavily on client cooperation.

Strengths of PKF Hotels and Leisure

- Global Presence: With offices worldwide, PKF offers localized market insights combined with
international best practices.

- Industry Expertise: Deep understanding of hotel operations, finance, and real estate ensures
tailored advice.

- Reputation for Accuracy: Known for producing reliable valuations and detailed feasibility studies.
- Comprehensive Service Range: Supports clients at every stage of the hotel lifecycle.
- Innovative Data Use: Utilizes proprietary databases and analytical tools to inform its reports.

Areas for Improvement

- Cost Structure: High fees may limit access for smaller clients or startups.
- Implementation Support: While strategic advice is strong, ongoing operational support could be

enhanced.
- Technology Integration: Greater adoption of digital tools and automation could streamline

processes.
- Customization: Some clients seek more bespoke solutions tailored to niche markets, which

could be further expanded.

Conclusion

PKF Hotels and Leisure stands out as a leading consultancy in the hospitality industry, offering a
comprehensive suite of services that address the multifaceted needs of hotel owners, developers,
and investors. Its global reach, industry expertise, and reputation for accuracy make it a go-to
partner for those looking to maximize the value of their assets and navigate the complexities of hotel
development and management.

While it commands a premium price, the depth of insights and strategic value provided often justify
the investment. For clients seeking reliable, data-backed advice that spans valuation, market
analysis, development, and asset management, PKF Hotels and Leisure remains a highly reputable
choice.

Overall, PKF Hotels and Leisure?s strength lies in its ability to combine rigorous analytical methods
with practical industry knowledge, enabling its clients to make informed decisions and achieve
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sustainable success in the dynamic hospitality sector. As the industry continues to evolve with
technological advancements and shifting market dynamics, PKF?s ongoing adaptation and
innovation will be crucial in maintaining its leadership position.
 

 QuestionAnswer What is PKF Hotels & Leisure's primary focus within the hospitality industry?
PKF Hotels & Leisure specializes in providing valuation, advisory, and consultancy services for
hotels, leisure facilities, and related real estate assets worldwide. How has PKF Hotels & Leisure
adapted to the post-pandemic recovery in the hospitality sector? PKF Hotels & Leisure has
enhanced its services by offering insights into market resilience, asset valuation adjustments, and
strategic advice to help clients navigate the evolving hospitality landscape post-pandemic. What
trends are currently influencing hotel valuations according to PKF Hotels & Leisure? Current trends
include the rise of alternative accommodations, increased focus on sustainability, technological
integration, and shifting traveler preferences, all impacting hotel valuations as analyzed by PKF.
Does PKF Hotels & Leisure offer services related to leisure real estate development? Yes, PKF
provides comprehensive consultancy and valuation services for leisure real estate projects,
including golf courses, resorts, and entertainment venues, supporting clients throughout
development and investment phases. How does PKF Hotels & Leisure assist investors in the hotel
and leisure asset market? PKF offers market analysis, asset valuation, feasibility studies, and
investment advisory services to help investors make informed decisions in the competitive
hospitality and leisure sectors. What role does PKF Hotels & Leisure play in sustainability and
eco-friendly initiatives within the hospitality industry? PKF advises clients on sustainable
development practices, assessing environmental impact, and integrating eco-friendly strategies into
hotel and leisure asset valuations and development plans. 

 
Related keywords: hotel management, hospitality industry, leisure services, hotel chains, tourism,
resort management, hospitality consulting, vacation resorts, hospitality investments, hotel operations

Read the full article online: pkf hotels and leisure

difference between brokerage and underwriting commission

difference between brokerage and underwriting commission is a fundamental concept in the
finance and securities industry that often confuses newcomers and even seasoned investors. Both
terms refer to fees paid in connection with the issuance and sale of securities, but they serve distinct
purposes and are calculated differently. Understanding these differences is crucial for investors,
issuers, and financial professionals to accurately evaluate costs involved in securities transactions
and to ensure transparency in financial dealings.
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In this comprehensive article, we will explore the definitions, functions, calculation methods, and
implications of brokerage and underwriting commissions. By the end, you will have a clear
understanding of how these commissions operate within the capital markets and why they matter.

Understanding Brokerage Commission

What is a Brokerage Commission?

A brokerage commission is a fee paid to a broker or brokerage firm for executing buy or sell orders
of securities on behalf of clients. It is essentially the cost of accessing the securities markets through
a professional intermediary. These commissions are a primary source of income for brokerage firms
and are charged whether the client is an individual investor, institutional investor, or a company
issuing securities.

Functions of a Brokerage Commission

The brokerage commission performs several critical functions:

- Facilitating Transactions: It enables investors to buy and sell securities efficiently through
brokerage firms.

- Providing Advisory Services: Many brokerages offer research, investment advice, and
portfolio management, which may be included in or separate from the commission.

- Ensuring Market Liquidity: By providing a marketplace for securities trading, brokers help
maintain liquidity in the financial markets.

How is a Brokerage Commission Calculated?

The calculation of brokerage commissions varies depending on the broker?s fee structure, which
can be:

- Flat Fee: A fixed amount per transaction regardless of the size of the trade.
- Percentage-Based: A percentage of the transaction value (e.g., 0.5% of the trade amount).
- Tiered or Sliding Scale: Different rates apply based on the volume or size of the transaction.

For example, if an investor buys shares worth $10,000 with a 1% brokerage fee, they will pay $100
as the brokerage commission.

Implications of Brokerage Commissions
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Brokerage commissions are straightforward costs that investors must consider when executing
trades. Lower commissions may encourage more frequent trading, but it?s essential to balance cost
with the quality of service provided. Investors also need to be aware of additional charges such as
account maintenance fees or transaction fees for specific securities.

Understanding Underwriting Commission

What is an Underwriting Commission?

An underwriting commission is a fee paid to underwriters or investment banks that agree to
purchase securities from the issuer and sell them to the public. It serves as a form of compensation
for the underwriters? risk-taking, marketing efforts, and the services they provide during the
issuance process. This commission is typically a percentage of the total funds raised through the
securities offering.

Functions of Underwriting Commission

The underwriting commission plays several vital roles:

- Risk Compensation: Underwriters assume the risk of unsold securities, especially in firm
commitment underwriting agreements.

- Facilitating Capital Raising: It incentivizes underwriters to market and distribute the securities
effectively.

- Providing Credibility: Underwriters often have reputation and credibility that reassure investors
about the quality of the securities.

Types of Underwriting Arrangements

Underwriting commissions depend on the type of underwriting agreement:

- Firm Commitment: The underwriter commits to buy all securities and resell them, bearing the
risk of unsold units. The commission is a percentage of the total issue.

- Best Efforts: The underwriter agrees to sell as much as possible but does not guarantee the
entire issue. The commission is usually a flat fee or a percentage based on the amount sold.

- Syndicate Underwriting: Multiple underwriters share the risk and commissions proportionally.

Calculation of Underwriting Commission

The underwriting commission is usually expressed as a percentage of the total issue price. For
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example, if a company issues shares worth $1 million and the underwriters charge a 5%
underwriting fee, the total commission is $50,000. This fee is deducted from the gross proceeds of
the issue before the remaining funds are transferred to the issuer.

Implications of Underwriting Commissions

Underwriting commissions are a significant expense for issuers. A higher commission reduces the
net proceeds received from the issue but may also result in better marketing and distribution efforts.
It?s crucial for issuers to negotiate favorable terms and understand the scope of services provided
by underwriters.

Key Differences Between Brokerage and Underwriting Commissions

Nature and Purpose

- Brokerage Commission: Paid to brokers for executing transactions on behalf of clients. It
compensates for services related to buying and selling securities.

- Underwriting Commission: Paid to underwriters for assuming the risk of the securities
issuance and facilitating the sale to the public.

Who Receives These Commissions?

- Brokerage: The broker or brokerage firm.
- Underwriting: The investment bank or underwriters involved in the issuance process.

Timing and Context of Payment

- Brokerage Commission: Paid whenever a trade is executed, typically as part of the transaction
process.

- Underwriting Commission: Usually paid after the securities are successfully issued and sold,
as a percentage of the total proceeds.

Risk and Responsibility

- Brokerage: The broker?s responsibility is limited to executing trades; they do not bear the risk
of market fluctuations.

- Underwriting: Underwriters assume significant risk, especially in firm commitment underwriting,
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where they might hold unsold securities.

Impact on Issuer and Investor

- Brokerage: Does not directly affect the issuer?s proceeds but influences the overall cost of
trading securities.

- Underwriting: Directly impacts the net proceeds from the securities issue and the total cost of
raising capital.

Conclusion

The difference between brokerage and underwriting commission is fundamental in understanding
how securities are bought, sold, and issued. Brokerage commissions are fees paid for executing
trades and providing related services, whereas underwriting commissions are payments to
investment banks for managing and assuming risks during the issuance of new securities. Both
types of commissions play vital roles in the functioning of capital markets, shaping the costs and
strategies of investors and issuers alike.

By clearly distinguishing these fees, investors can better evaluate their trading costs, and issuers
can negotiate more effectively with underwriters to optimize their capital raising efforts. Whether
you?re a retail investor, a corporate issuer, or a financial professional, grasping these differences
will enhance your understanding of market mechanisms and help in making informed financial
decisions.
 
Difference Between Brokerage and Underwriting Commission: An In-Depth Analysis

Understanding the financial and legal frameworks within the securities and investment markets is
essential for investors, financial professionals, and companies seeking capital. Two pivotal
components in these frameworks are brokerage commissions and underwriting commissions. While
they both involve compensation for services related to securities transactions, they serve distinct
roles, are governed by different principles, and have different implications for the involved parties.
This comprehensive guide aims to elucidate the differences between brokerage and underwriting
commissions, exploring their definitions, functions, structures, and regulatory considerations.

Defining Brokerage and Underwriting Commissions

What is a Brokerage Commission?

A brokerage commission is the fee paid to a broker or brokerage firm for executing a buy or sell
order of securities on behalf of a client. Essentially, it is the cost of facilitating a transaction between
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the investor and the market.

Key Characteristics:

- Service-Oriented: Compensation for executing trades, providing market access, and sometimes
offering investment advice.

- Transaction-Based: Tied directly to individual trades, whether buying or selling securities.
- Paid by Client: The investor or client bears the commission cost, which is often a percentage of

the transaction amount or a flat fee.

Typical Contexts:

- Equity trading
- Bond transactions
- Mutual fund transactions
- Derivatives trading

Example: An investor instructs their broker to purchase 1,000 shares of XYZ stock. The broker
executes the trade and charges a brokerage fee of $20 for this service.

What is an Underwriting Commission?

An underwriting commission is the fee earned by underwriters?typically investment banks or
underwriting syndicates?for assuming the risk and responsibility of issuing new securities to the
public.

Key Characteristics:

- Risk-Compensating: Underwriters assume the risk of selling the securities at the offering price.
- Involved in Capital Raising: Integral to the process of bringing new securities to market via initial

public offerings (IPOs), rights issues, or bond issues.
- Pre-Placement Fee: Often part of the underwriting spread, which includes the underwriting fee,

management fee, and other expenses.

Typical Contexts:

- Initial public offerings (IPOs)
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- Follow-on offerings
- Bond issues
- Private placements

Example: A company hires an investment bank to underwrite a $50 million IPO. The underwriters
charge a commission (spread) of 7%, which includes their fee for underwriting and distributing the
securities.

Roles and Functions in Securities Transactions

The Role of a Broker in the Market

Brokers act as intermediaries between investors and the securities exchanges or markets. Their
primary functions include:

- Order Execution: Carrying out buy or sell instructions on behalf of clients.
- Market Access: Providing clients access to various exchanges and trading platforms.
- Advisory Services: Offering investment advice, research, and market insights (in some cases).
- Ensuring Compliance: Making sure trades adhere to regulatory standards.

Compensation: The broker earns a brokerage commission for these services, which can be
structured as:

- Per-Trade Fee: A fixed amount per transaction.
- Percentage-Based Fee: A percentage of the transaction value.
- Hybrid Models: Combining fixed and variable components.

Implication for Investors: The broker's commission directly impacts the cost of executing individual
trades.

The Role of an Underwriter in Capital Markets

Underwriters serve as the bridge between issuing entities (companies, governments) and the
investing public. Their responsibilities include:

- Due Diligence: Assessing the securities' value and risk.
- Pricing: Determining the offering price based on market conditions, investor demand, and

company valuation.
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- Underwriting: Committing to buy the securities at a specified price, thereby guaranteeing funds
to the issuer.

- Distribution: Marketing and selling the securities to investors.
- Risk Management: Bearing the risk of unsold securities, especially in firm commitment

underwriting.

Compensation Structure: Underwriters earn an underwriting spread or commission, which
compensates them for their services and the risk undertaken.

Structural Differences in Commissions

Nature and Calculation of Brokerage Commissions

- Transaction-Based: Paid directly for each trade executed.
- Calculation Methods:
- Flat Fee: A fixed amount per transaction.
- Percentage Fee: A certain percentage of the trade value.
- Tiered Fees: Different rates based on trade size or frequency.
- Example: A stock broker charges 0.5% of the total trade value, so buying shares worth $10,000

incurs a $50 commission.

Additional Considerations:

- Minimum Fees: Some brokers have minimum charges regardless of trade size.
- Discount Brokerages: Offer lower fees by automating services or reducing advisory functions.
- Commission-Free Platforms: Some online brokers offer zero-commission trades, earning

revenue through other means like spreads or account fees.

Nature and Calculation of Underwriting Commissions

- Spread-Based: The fee is embedded within the difference between the offering price (what
investors pay) and the price at which underwriters purchase the securities from the issuer.

- Components:
- Management Fee: Compensation for managing the offering.
- Underwriting Fee/Spread: The core profit for assuming risk.
- Additional Expenses: Legal, registration, and marketing costs.
- Calculation: The underwriting spread is usually expressed as a percentage of the total offering

amount.
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Example: In an IPO of $100 million with a 7% underwriting spread, the underwriters earn $7 million,
which is split among syndicate members.

Legal and Regulatory Framework

Regulation of Brokerage Commissions

- Regulation Authorities: Securities and Exchange Commission (SEC) in the U.S., Financial
Conduct Authority (FCA) in the UK, and similar bodies worldwide.

- Regulation Focus:
- Ensuring transparency and fairness.
- Preventing conflicts of interest.
- Disclosing fee structures to clients.
- Standards:
- Best execution obligations.
- Fee disclosures in client agreements.
- Restrictions on certain fee arrangements to prevent overcharging.

Regulation of Underwriting Commissions

- Regulatory Oversight: Also governed by securities regulators, with specific rules for IPOs and
offerings.

- Key Regulations:
- Disclosure Requirements: Clear disclosure of underwriting fees and spreads.
- Fair Pricing: Ensuring offerings are priced fairly and transparently.
- Conflict of Interest Rules: Managing situations where underwriters have a vested interest.
- Legal Frameworks: Securities Acts, prospectus requirements, and listing rules.

Differences in Purpose and Implications

Primary Purpose of Brokerage Commissions

- Facilitate the smooth and efficient execution of securities trades.
- Provide liquidity and market access.
- Offer investment advisory and related services.

Implications:
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- Costs are borne directly by investors.
- Fees can influence trading frequency and strategies.
- Competitive brokerage market has led to reduction in fees, especially online.

Primary Purpose of Underwriting Commissions

- Assist companies and governments in raising capital.
- Price and distribute new securities efficiently.
- Manage risks associated with securities issuance.

Implications:

- Underwriting fees influence the overall cost of capital for issuers.
- A higher spread might reflect higher risk or market conditions.
- Underwriters? incentives align with successful offerings.

Impact on Stakeholders

- Investors: Pay brokerage commissions; benefit from liquidity. Underwriting commissions are
embedded in the security price but influence the cost of capital.

- Issuers: Pay underwriting commissions; aim for optimal pricing and successful distribution.
- Brokers: Earn commissions for trade execution; compete on fee structures.
- Underwriters: Earn spreads; bear risk and provide valuable services to issuers.

Summary of Key Differences

| Aspect | Brokerage Commission | Underwriting Commission |

|---|---|---|

| Nature | Transaction fee for trade execution | Risk-based fee for securities issuance |

| Paid By | Investor (client) | Issuer (company/government) |

| Purpose | Facilitate trading, provide liquidity | Assist in raising capital, distribute securities |

| Calculation | Flat fee or percentage per trade | Spread or percentage of offering amount |
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| Timing | Paid at each trade | Paid during securities issuance process |

| Regulation | Regulated for transparency and fairness | Regulated for fair disclosure and pricing |

Conclusion

The difference between brokerage and underwriting commissions is rooted in their core functions,
structures, and the roles they play within the financial markets. Brokerage commissions primarily
serve as the fee for executing individual trades and providing related services to investors. They are
transaction-based, transparent, and directly borne by investors, with fees varying based on trade
size, frequency, and service levels.

In contrast, underwriting commissions (or spreads) are risk-based fees earned by investment banks
or underwriters for their role in issuing new securities. They encompass compensation for risk
assumption, underwriting, distribution, and advisory services, and are embedded within the
security?s offering price. These commissions are crucial for capital markets, enabling companies
and governments
 

 QuestionAnswer What is the main difference between brokerage and underwriting commission?
Brokerage is a fee paid to a broker for facilitating a transaction, such as buying or selling securities,
while underwriting commission is paid to underwriters for their role in assessing and assuming risk
during the issuance of new securities. Who typically receives a brokerage commission? A broker or
brokerage firm receives the brokerage commission for executing buy or sell orders on behalf of
clients. What is the purpose of an underwriting commission? Underwriting commission compensates
underwriters for their services in underwriting and guaranteeing the sale of new securities, including
assuming financial risk. Is underwriting commission a one-time fee or recurring? It is generally a
one-time fee paid to underwriters at the time of the securities issuance or offering. How does the
amount of brokerage commission compare to underwriting commission? Brokerage commissions
are typically based on a percentage of the transaction value, whereas underwriting commissions are
often negotiated as a percentage of the total issue size and can be higher due to the risk involved.
Who bears the risk in underwriting commissions that is not present in brokerage fees? Underwriters
bear the risk of not selling all the securities at the desired price, which is not a concern for brokers
earning commissions for executing trades. Are brokerage and underwriting commissions taxable?
Yes, both commissions are generally considered taxable income for the recipients, though specific
tax treatment can vary by jurisdiction. Can a single entity receive both brokerage and underwriting
commissions? Yes, a financial firm can act as both a broker and underwriter in different capacities,
earning both types of commissions separately. 

 
Related keywords: brokerage, underwriting commission, securities, investment banking, fee
structure, compensation, securities issuance, underwriting fees, broker, underwriter
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Read the full article online: difference between brokerage and underwriting commission

International trade advisory documentary payments short

international trade advisory documentary payments short is a vital concept in the world of
global commerce, encompassing the mechanisms and strategies used to facilitate secure and
efficient cross-border transactions. As international trade expands, businesses increasingly rely on
documentary payments to mitigate risks, ensure payment security, and streamline the exchange of
goods and services across borders. This comprehensive guide explores the essentials of
documentary payments, their significance in international trade, types, processes, best practices,
and how advisory services can help businesses navigate this complex landscape.

Understanding International Trade Documentary Payments

What Are Documentary Payments?

Documentary payments are a form of payment method used in international trade transactions
where the buyer's bank releases funds to the seller upon presentation of specific documents that
prove shipment and ownership of goods. These documents typically include bills of lading,
commercial invoices, insurance certificates, and other relevant paperwork. The primary goal is to
protect both parties?ensuring that the seller receives payment only when the buyer's bank verifies
that the necessary documents are in order, and the buyer receives the goods as per the agreement.

Importance of Documentary Payments in International Trade

International trade involves multiple risks such as non-payment, cargo loss, or shipping delays.
Documentary payments serve as a safeguard by:

- Providing assurance that payment is made only when the seller presents compliant documents.
- Ensuring that the buyer receives the correct goods before releasing funds.
- Facilitating smoother customs clearance and legal compliance.
- Reducing the risk of disputes through clear documentation.

Types of Documentary Payment Methods

Choosing the appropriate documentary payment method depends on the trade terms, relationship
between buyer and seller, and risk appetite. The main types include:
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1. Cash Against Documents (CAD)

In CAD transactions, the seller ships the goods and submits the documents to their bank, which
then sends them to the buyer's bank. The buyer can only take possession of the documents and,
consequently, the goods after paying the agreed amount.

2. Documents Against Payment (D/P)

Similar to CAD but more streamlined, D/P requires the buyer to pay immediately upon presentation
of documents. Once payment is made, the bank releases the documents, allowing the buyer to
claim the goods.

3. Documents Against Acceptance (D/A)

Under D/A, the buyer accepts a bill of exchange (a promise to pay) and is given the documents to
take possession of the goods. Payment is deferred to an agreed future date, providing the buyer
with credit.

4. Letter of Credit (L/C)

An L/C is a highly secure method where the bank guarantees payment on behalf of the buyer,
provided the seller complies with specific terms and presents compliant documents. It is widely used
in international trade for its security and trust.

Summary of Key Differences

| Method | Payment Timing | Security Level | Risk for Seller | Risk for Buyer |

|---------|------------------|------------------|-----------------|----------------|

| CAD | After documents are presented | Moderate | Moderate | Moderate |

| D/P | Immediate upon presentation | Moderate | Moderate | Moderate |

| D/A | Deferred | Lower | Higher | Higher |

| L/C | Guaranteed by bank | Highest | Lower | Lower |

The Process of Documentary Payments in International Trade

Understanding the typical process helps businesses ensure smooth transactions. Here's an
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overview of the standard steps involved:

Step 1: Contract Agreement

The buyer and seller agree on terms, including the selected documentary payment method,
shipment details, and payment deadlines.

Step 2: Shipment of Goods

The seller ships the goods and prepares the necessary documents, such as the bill of lading,
invoice, and insurance certificate.

Step 3: Document Presentation

The seller submits the documents to their bank, which verifies their compliance and forwards them
to the buyer's bank.

Step 4: Payment or Acceptance

Depending on the method:

- In D/P or CAD, the buyer makes payment upon document presentation.
- In D/A, the buyer accepts a bill of exchange for future payment.
- In L/C, the bank releases funds upon compliance with the letter's terms.

Step 5: Document Release and Customs Clearance

Once the buyer receives the documents, they can clear the goods through customs and take
possession.

Step 6: Settlement

The buyer pays the bank at the agreed time, and the bank disburses funds to the seller.

Advantages and Disadvantages of Documentary Payments

Advantages

- Risk mitigation: Protects both buyer and seller from non-performance.
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- Legal clarity: Clear documentation reduces disputes.
- Facilitates credit: Methods like D/A and L/C provide credit options.
- Trust building: Using banks as intermediaries increases confidence.

Disadvantages

- Cost: Bank charges can be significant, especially for L/Cs.
- Processing time: Documentation and bank processes can delay transactions.
- Complexity: Requires precise documentation and adherence to strict procedures.
- Limited flexibility: Rigid terms may not suit all transactions.

Best Practices for International Trade Documentary Payments

To optimize the benefits of documentary payments, businesses should consider the following best
practices:

- Choose the appropriate payment method: Assess risk levels, relationship strength, and
transaction size.

- Ensure accurate documentation: Mistakes can delay payments or lead to non-compliance.
- Work with reputable banks and trade advisors: Their expertise can streamline processes

and prevent errors.
- Understand the terms of the letter of credit: Carefully review all conditions to avoid

discrepancies.
- Maintain clear communication: Regular updates between buyer, seller, and banks help

manage expectations.
- Leverage trade advisory services: Professional guidance can optimize transaction security

and efficiency.

The Role of International Trade Advisory in Documentary Payments

Expert Guidance and Risk Management

International trade advisory firms provide essential services, including:

- Analyzing transaction risks.
- Recommending suitable payment methods.
- Assisting with drafting and reviewing trade contracts.
- Ensuring compliance with international standards and regulations.
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Streamlining Processes and Documentation

Advisory services help businesses:

- Prepare accurate and compliant documents.
- Navigate complex banking procedures.
- Avoid costly errors and delays.

Negotiating Better Terms

Trade advisors can negotiate favorable payment terms and credit facilities, enhancing cash flow and
reducing costs.

Challenges and Solutions in International Trade Documentary
Payments

Common Challenges

- Language barriers and cultural differences.
- Variability in banking practices across countries.
- Strict documentary requirements leading to delays.
- Fraud risks and document forgery.

Effective Solutions

- Engage experienced trade advisors familiar with local markets.
- Use standardized trade documents and checklists.
- Implement secure electronic document exchange systems.
- Conduct due diligence on banking partners and counterparties.

Future Trends in International Trade Documentary Payments

As technology advances, the landscape of documentary payments is evolving:

- Digitalization: Electronic Bills of Lading (eBL) and digital documentation streamline processes.
- Blockchain Technology: Enhances security, transparency, and reduces fraud.
- Trade Finance Platforms: Offer integrated solutions for faster and more secure transactions.
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- Enhanced Compliance Tools: Automate adherence to global regulations.

Conclusion

International trade advisory documentary payments are fundamental to facilitating secure, efficient,
and trustworthy cross-border transactions. Understanding the various methods, processes, and best
practices ensures that businesses can mitigate risks, reduce costs, and build long-term trading
relationships. Engaging with experienced trade advisors and leveraging technological innovations
will continue to improve the efficiency and security of documentary payments in the ever-evolving
global trade environment. Whether you are a small exporter or a multinational corporation,
mastering documentary payment strategies is essential for success in international markets.
 
International Trade Advisory: Documentary Payments Short

International trade is the backbone of the global economy, facilitating the exchange of goods and
services across borders. Navigating the complexities of cross-border transactions requires a
nuanced understanding of various payment mechanisms, among which documentary payments hold
a prominent place. When trade advisors refer to the term ?documentary payments short,? they are
addressing a critical aspect that can influence the efficiency and security of international
transactions. This article delves into the intricacies of documentary payments, explores the
challenges associated with short payments, and offers insights for businesses and trade
professionals seeking clarity and guidance in this domain.

Understanding Documentary Payments in International Trade

What Are Documentary Payments?

In international trade, the transfer of funds is often accompanied by the exchange of documents that
prove the transaction's legitimacy and ensure both parties fulfill their contractual obligations.
Documentary payments refer to a payment method where the buyer's payment is conditioned on the
presentation of specific documents?such as bills of lading, invoices, insurance certificates, and
inspection reports?that confirm the shipment's details.

There are primarily two types of documentary payment methods:

- Documentary Collections: Banks act as intermediaries collecting payment or acceptance
documents from the buyer's bank, but they do not guarantee payment.

- Letters of Credit (L/C): A bank guarantees payment on behalf of the buyer, providing a higher
level of security for the seller.
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Both methods rely heavily on the correct handling of documents, making accuracy and timeliness
crucial.

The Role of Banks and Intermediaries

Banks serve as trusted intermediaries in documentary payments, ensuring that documents are
transferred securely and that payment obligations are met according to agreed terms. The process
involves several steps:

- Shipment and Document Preparation: The seller ships goods and prepares the required
documents.

- Presentation to the Bank: The seller?s bank (remitting bank) presents the documents to the
buyer?s bank (collecting bank).

- Verification and Payment: The buyer's bank verifies the documents against the terms of the
collection or L/C. Depending on the arrangement, the bank either releases documents upon
payment (documents against payment) or acceptance (documents against acceptance).

- Transfer of Documents and Funds: The documents are handed over to the buyer, who uses
them to clear customs and take possession of the goods.

This process hinges on strict adherence to documentation standards and timing, which, if
mishandled, can lead to discrepancies and financial losses.

The Concept of 'Documentary Payments Short'

Defining 'Short' in the Context of Documentary Payments

The phrase ?documentary payments short? generally refers to situations where the payment
amount falls short of the expected or contractual sum. This discrepancy can arise due to various
reasons, such as:

- Errors or discrepancies in the documentation
- Unauthorized deductions or adjustments
- Currency exchange fluctuations affecting the amount
- Unauthorized or premature payments
- Fraudulent activities or misrepresentation

In essence, a "short" payment indicates that the seller or exporter receives less than the agreed
amount, which can jeopardize cash flow, profitability, and trust in trade relationships.
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Common Scenarios Leading to Short Payments

Understanding typical circumstances that result in short payments helps stakeholders take
preventive measures:

- Document Discrepancies: Mistakes in invoices, bills of lading, or certificates can lead banks to
withhold full payment until issues are resolved.

- Deductions for Damages or Penalties: Buyers may deduct amounts for damages,
non-compliance, or late delivery.

- Currency and Exchange Rate Fluctuations: Variations in currency rates between the time of
shipment and payment can result in lower received amounts.

- Fraudulent or Unauthorized Deductions: Malicious actors might manipulate documents or
accounts to reduce payable amounts.

- Partial Payments or Advances: Sometimes, buyers settle only part of the invoice due to cash
flow issues or contractual clauses.

Implications of Short Payments in International Trade

Financial Impact on Exporters and Sellers

Short payments can severely impact exporters, especially small and medium-sized enterprises
(SMEs), which often rely heavily on timely cash flows. The consequences include:

- Reduced Revenue: Direct loss of expected income.
- Cash Flow Disruptions: Challenges in meeting operational expenses or fulfilling other

contractual obligations.
- Loss of Profit Margins: When deductions or penalties are applied.
- Increased Administrative Costs: Time and resources spent resolving discrepancies or pursuing

legal remedies.

Trust and Business Relationships

Persistent short payments can erode trust between trading partners, leading to strained
relationships, reluctance to extend credit, or even termination of contracts. Establishing transparent
and secure payment processes becomes paramount to sustain long-term trade relationships.

Legal and Dispute Resolution Challenges

Discrepancies resulting in short payments often lead to disputes that require legal intervention,
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arbitration, or negotiation. Resolving such issues can be time-consuming and costly, especially
across jurisdictions with different legal frameworks.

Managing and Preventing Short Payments in Documentary Transactions

Best Practices for Exporters and Sellers

To minimize the risk of short payments, exporters should adopt the following measures:

- Meticulous Documentation: Ensure all documents are accurate, complete, and compliant with
contractual terms and international standards (such as UCP 600 for documentary credits).

- Clear Contract Terms: Specify payment amounts, deductions, and dispute resolution
procedures explicitly.

- Pre-Shipment Inspection: Verify goods and documents before shipment to avoid discrepancies.
- Use of Secure Payment Instruments: Favor letters of credit over collections when security is

paramount.
- Regular Reconciliation: Monitor accounts and transactions frequently to detect discrepancies

early.
- Training and Awareness: Equip staff with knowledge of documentary standards and fraud

prevention.

Strategies for Buyers and Importers

Buyers, too, have roles in ensuring smooth payments:

- Thorough Document Verification: Cross-check documents against contractual terms before
releasing payments.

- Prompt Communication: Address discrepancies quickly with suppliers and banks.
- Clear Payment Terms: Negotiate and agree upon transparent terms that specify what

constitutes acceptable documentation and deductions.
- Invest in Compliance: Adopt robust internal controls and compliance measures to prevent errors

and fraud.

The Role of Trade Advisory Services

Trade advisories and consultancy firms offer specialized guidance to mitigate risks associated with
documentary payments. Their services include:
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- Due Diligence: Assessing the creditworthiness and reliability of trading partners.
- Document Review: Ensuring compliance with international standards.
- Dispute Resolution Support: Assisting in negotiations or legal proceedings.
- Training Programs: Educating staff on best practices and regulatory updates.

Technological Innovations and Future Trends

Digitalization of Documentary Payments

The rise of digital platforms and blockchain technology is transforming traditional documentary
processes:

- Electronic Bills of Lading (eBL): Reducing paper-based handling and speeding up transactions.
- Blockchain-Based Trade Finance: Enhancing transparency, security, and traceability.
- Automated Document Verification: Using AI to detect discrepancies and fraud.

Impact on Short Payment Risks

While technology offers significant benefits, it also introduces new challenges, such as cybersecurity
threats. Nonetheless, digital solutions are expected to:

- Reduce Errors: Minimize manual handling mistakes.
- Increase Transparency: Provide real-time tracking and verification.
- Streamline Dispute Resolution: Enable faster resolution through digital records.

Conclusion

Understanding the nuances of ?international trade advisory documentary payments short? is vital for
businesses engaged in cross-border commerce. Short payments, whether due to discrepancies,
deductions, or fraud, pose significant risks to financial stability and business relationships. By
adopting meticulous documentation practices, leveraging technological innovations, and seeking
expert advisory services, traders can mitigate these risks effectively. As global trade continues to
evolve, staying informed and proactive remains the best strategy for ensuring secure and successful
international transactions.

In summary, mastering the complexities of documentary payments and the challenges of short
payments is essential for safeguarding international trade interests. Whether you are a seasoned
exporter, importer, or trade advisor, understanding these elements empowers you to navigate the
global marketplace confidently and securely.
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 QuestionAnswer What is an international trade advisory documentary payment short? It refers to

a situation where a documentary payment in international trade is made or processed for a shorter
period or amount than initially agreed, potentially impacting trade compliance or cash flow. Why are
documentary payments important in international trade? They ensure secure and transparent
transactions between buyers and sellers by verifying that documents like bills of lading and invoices
are exchanged properly, reducing fraud risks. What are common issues leading to documentary
payment shortfalls? Issues may include discrepancies in documents, delays in processing,
miscommunication between parties, or insufficient funds, all of which can result in short payments.
How can traders avoid shortfalls in documentary payments? By ensuring accurate and complete
documentation, clear communication of payment terms, and working with experienced trade
advisors to monitor compliance throughout the process. What role do trade advisory services play in
preventing documentary payment issues? Trade advisors provide guidance on best practices,
contractual terms, and compliance requirements, helping parties mitigate risks associated with
documentary payments. Are there specific trade finance instruments that help manage documentary
payment shortfalls? Yes, instruments like letters of credit and documentary collections provide
security and mitigate risks of short payments by ensuring funds are transferred according to agreed
conditions. What are the legal implications of a documentary payment short in international trade?
Short payments can lead to contractual disputes, breach of payment terms, and potential legal
actions, emphasizing the need for clear contractual clauses and proper documentation. How has
technology impacted the management of documentary payments in international trade? Digital
platforms and blockchain technology have improved transparency, speed, and security in
documentary payments, reducing errors and fraud risks. What should businesses do if they
encounter a documentary payment short in international trade? They should review all
documentation, communicate promptly with the counterparty, consult trade advisors for resolution
strategies, and consider legal options if necessary. 

 
Related keywords: international trade, advisory, documentary payments, short-term finance, trade
finance, export documentation, letter of credit, payment methods, trade compliance, international
business
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